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CHANGE REQUEST for FY 08-09 BUDGET REQUEST CYCLE 
 

Department: Health Care Policy and Financing 
Priority Number: S-5 
Change Request Title: Request for FY 06-07 Medicaid Programs Overexpenditure 
 

 
SELECT ONE (click on box): 

Decision Item FY 08-09  
Base Reduction Item FY 08-09 
Supplemental Request FY 06-07  
Budget Request Amendment  FY 08-09   

 

SELECT ONE (click on box): 
Supplemental or Budget Request Amendment Criterion: 

Not a Supplemental or Budget Request Amendment 
An emergency 
A technical error which has a substantial effect on the operation of the program 
New data resulting in substantial changes in funding needs 
Unforeseen contingency such as a significant workload change  

 
Short Summary of Request: This Change Request increases funding for the Department’s FY 06-07 appropriations for 

several line items in the amount of the total General Fund and federal funds 
overexpenditure in those Long Bill groups, $11,861,237, of which $3,616,986 is General 
Fund.  Because of the overexpenditure in FY 06-07, the Department’s FY 07-08 
appropriations have been restricted by the same amount.   
 

Background and Appropriation History: In FY 06-07, the Department of Health Care Policy and Financing exceeded its 
appropriations for Medical Services Premiums, Medicaid Mental Health Community 
Programs, and Department of Human Services – Medicaid Funded Programs by a total of 
$3,616,986 General Fund, and $8,244,251 federal funds.  Pursuant to 24-75-109 (3) 
C.R.S. (2007), the State Controller is required to restrict the Department’s FY 07-08 
appropriation by the same amount.  In order for the State Controller to release the 
restriction, 24-75-109 (4), C.R.S. (2007) requires that the Department receive a 
supplemental appropriation for the fiscal year in which the overexpenditure occurred.   
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General Description of Request: The Department requests an appropriation of $11,861,237 total funds, $3,616,986 
General Fund for FY 06-07 in order to release the restriction for the overexpenditure on 
the Medical Services Premiums and Medicaid Mental Health Community Program line 
items.  Table 1 shows the total overexpenditure by line item, and the total restriction on 
the FY 07-08 appropriation.  Underexpenditure for an individual fund source (such as 
Cash Funds Exempt for Medical Services Premiums) does not offset the overexpenditure 
restriction. 
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Consequences if Not Funded: If not funded, the Departments’ FY 07-08 appropriations for these Medicaid programs 
will continue to be restricted.  The Departments’ will not have enough funding to provide 
these services to Medicaid clients.  Because the State Controller is permitted to allow 
overexpenditure for Medicaid programs, the Departments will likely have an 
overexpenditure again in FY 07-08 and the FY 08-09 appropriations will similarly be 
restricted.   

 
Calculations for Request: 
 

Summary of Request FY 06-07 
Matches Schedule 13 and Recommended Request 

Total Funds General Fund Federal Funds 

Total Request  (column 3) $11,861,237  $3,616,986  $8,244,251  
(2) Medical Services Premiums $9,074,543  $1,840,815  $7,233,728  

(3) Medicaid Mental Health Community Programs 
(A) Mental Health Capitation Payments 

$2,225,047  $1,474,141  $750,906  

(6) Department of Human Services - Medicaid Funded Programs 
(F) Mental Health and Alcohol and Drug Abuse Services - Medicaid Funding 
Alcohol and Drug Abuse Division, High Risk Pregnant Women Program 

$125,489  $62,745  $62,744  

(6) Department of Human Services - Medicaid Funded Programs 
(G) Services for People with Developmental Disabilities - Medicaid Funding 
Services for Children and Families - Medicaid Funding 

$436,158  $239,285  $196,873  

 
 
Assumptions for Calculations: The Department has verified the total overexpenditure through the Colorado Financial 

Reporting System (COFRS) and with the State Controller’s Office.   
 
 
Impact on Other Government Agencies: This request will require a corresponding increase in the Department of Human Services’ 

budget. 
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Cost Benefit Analysis: Not applicable. 
 
 

Statutory and Federal Authority: 24-75-109, C.R.S. (2007). Controller may allow expenditures in excess of appropriations - 
limitations - appropriations for subsequent fiscal year restricted - repeal. 
 
(1) For the purpose of closing the state's books, and subject to the provisions of this 
section, the controller may, on or after May 1 of any fiscal year and before the forty-fifth 
day after the close thereof, upon approval of the governor, allow any department, 
institution, or agency of the state, including any institution of higher education, to make 
an expenditure in excess of the amount authorized by an item of appropriation for such 
fiscal year if: 
(a) The overexpenditure is for medicaid programs; or 
 
(3) For any overexpenditure, whether or not allowed by the controller in accordance with 
subsection (1) of this section, the controller shall restrict, in an amount equal to said 
overexpenditure, the corresponding item or items of appropriation that are made in the 
general appropriation act for the fiscal year following the fiscal year for which the 
overexpenditure that is allowed occurs. For the purposes of determining such 
corresponding item or items of appropriation, the controller shall consider, in order of 
importance, the fund from which the overexpenditure was allowed, the department, 
institution, or agency that was allowed to make the overexpenditure, and the purpose for 
which the overexpenditure was allowed. The department, institution, or agency shall not 
be allowed to expend any amount restricted pursuant to this subsection (3) unless such 
restriction is released in accordance with subsection (4) of this section. 
 
(4) (a) The department, institution, or agency whose appropriation is restricted may 
request a supplemental appropriation for the fiscal year in which the overexpenditure 
occurred for the amount of any overexpenditure allowed pursuant to this section. If a 
supplemental appropriation is enacted for the overexpenditure or some portion thereof, 
the restriction on the succeeding fiscal year's appropriation shall be released in the 
amount of the supplemental appropriation enacted. 
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Performance Measures:   This Change Request affects the following Performance Measures: 
• Maintain or reduce the difference between the Department’s spending authority and 

actual expenditures for Medicaid services. 
 
The Department anticipates that by removing the restriction due to the overexpenditure 
that it will be better able to budget for FY 07-08. 


